RULES OF THE REGULATED MARKET 

Moldova Stock Exchange 
Chapter I

DEFINITIONS AND ABBREVIATIONS

1.1. For the purposes of these Rules, the below terms and expressions shall have the following meanings:

Access to SAIT means the possibility of a person to place quotes or report transactions in SAIT through a PC. The access to SAIT can be direct and remote, in accordance with the rules laid down by M.S.E.

Investment activity of the execution of orders on financial instruments on behalf of clients (Broker) is the activity carried out by an investment company, professional securities market participant, as agent or intermediary for the execution of transactions of sale/purchase of securities, acting under the contract of agency or mediation agreement, as well as under a power of attorney for the execution of  such transactions, if the contract does not set the powers of the agent or intermediary. 
Investment activity of the transactions with financial instruments on own account (Dealer) is the activity carried out by an investment company, professional securities market participant for the purchase of securities, on his own behalf and at his own expense, for their subsequent sale in order to obtain profit.  
Fraudulent activities - it is deemed that the Members are involved in fraudulent or dishonest activities, if they use the client’s signature on any document without his consent, if they falsify the notices imposed by the M.S.E. or the NCFM, or if they falsify any document used in their activity. 

Management of the Exchange is the executive body of the Exchange, as defined by Article 37 of the Charter of the Exchange.

Exchange Agent is an employee of a Member, certified by the M.S.E. to carry out his activity on the regulated markets and/or multilateral trading system (M.T.F.) administered by M.S.E. on such Member behalf.  

Securities Settlement Agent (hereinafter referred to as “Settlement Agent”) - a SCD participant, who provides its clients with securities accounts, through which securities transfer orders from the SCD System are settled;
Arbitration refers to a court that is organized and operates according to the Regulation of organization and operation of arbitration under the M.S.E, approved by the Board of the Exchange, and which is empowered to examine disputes between Members / Agents of the Exchange, between Agents and Members, between clients and Members and / or Agents in order to verify the reality of alleged violations of the MSE Rules and determine the party responsible for the damage caused;
Matching is the comparison by SAIT of offers, in the result of which all possible transactions are identified. 

Clearing means the conversion into one net claim or one net obligation of claims and obligations resulting from transfer orders, which a participant or more participants either issue to the benefit of a participant or more participants or receive from one or more participants, with the result that only one net claim can be demanded and only one net obligation owed; 

Client is any individual or legal entity, whom an investment company provides investment services and/or ancillary services; 

Coupon - the amount of money corresponding to the interest calculated on state, municipal or corporate bonds, paid periodically to their holders by the issuer of the bonds to which he has committed through the document or prospectus, during the term of the bonds;

Date of issue of the bond - the date on which the bond is entered in the securities account opened in the SCD system and the interest corresponding to the first coupon begins to accumulate;

Reference date (for bonds) - the date used to identify the bondholders, registered in the register of bondholders, who are entitled to receive the current coupon on the interest payment date and / or the face value on the maturity date, as appropriate, in accordance with the issuance document or other rights established by law;

Accrued interest - the share of the value of the current coupon, corresponding to the days elapsed during the current coupon period, starting with the date of issuance of the bond or the date of payment of the previous coupon, including until the settlement date of the transaction, excluding this date;

NCFM is the abbreviated name of the National Commission of Financial Market, autonomous public authority, with legal personality and subject to Parliament, which regulates and monitors the capital market activity. 
Disciplinary Commission is an internal collegial body of M.S.E., authorized to address cases of breach of the Rules and standards set by the market operator and/or NCFM and exercise powers assigned by the Company Board, by approving the Rules of Procedure of the Disciplinary Commission in order to impose disciplinary sanctions. 

Futures contracts refer to futures contracts, options or other derivatives, which mean a type of contracts standardized according to amount and price, and involve the performance/acceptance of securities delivery at a fixed date in the future.

Firm quote refers to frequent trading of securities on the interactive Exchange market, in the result of which a market price has been stabilized or is likely to stabilize.

Listing (quotation) means the setting of the market price of the securities of issuers registered on the regulated market.

Securities rate means the market price of securities in relation to their nominal value.

Settlement is the operation whereby obligations related to the transfers of cash and financial instruments among the participants in the clearing and settlement system are irrevocably paid at a pre-established date; 
NSDM refers to the National Securities Depository of Moldova – securities market participant, who, under the license of the central depositary, issued by the NCFM, performs operations of depository, clearing, and settlement of financial instruments, keeps the register of holders of financial instruments and other related activities provided by the Law on Securities Market and acts of NCFM.
Specialized department of the M.S.E. refers to a separate organizational structure of the system operator, which exercises activities and bears responsibilities related to a certain field of its activity, according to the attributions established in the Procedure regarding the organization and functioning of JSC “ Moldova Stock Exchange”;
Central Securities Depository Single Central Depository of securities (hereinafter - SCD), which operates in accordance with Law no. 234/2016 on the Single Central Depository of securities;
Bondholder – a natural or legal person who has purchased one or more bonds for a sum of money on the primary / secondary market and is registered in the register of bondholders as bondholders, in their own name and on their own account;

Accrued interest - the share of the value of the current coupon, corresponding to the days elapsed during the current coupon period, starting with the date of issuance of the bond or the date of payment of the previous coupon, including until the settlement date of the transaction, excluding this date;
Bond issuers - joint stock companies, limited liability companies, local public administration authorities of the Republic of Moldova;

Privileged information is deemed the accurate information, which has not been earlier publicly disclosed, that is directly or indirectly related to one or more issuers or to one or more securities, and which if publicly disclosed, could significantly affect the prices of such securities or the price of the derivative securities related to them. 

Market maker is the person continuously present on the securities market, who buys and sells financial instruments at his own expense, at prices established by it;

Member of the Regulated Market (the Exchange) or Member is a legal entity, certified by NCFM to carry out the activity of investment company, which meets the qualification requirements set out in Article 7 of these Rules and holds with ownership right at least a share of the M.S.E.
Arbitrary number is the number assigned to the exchange order by SAIT. 

Bonds – long-term debt securities (one year or more) in the form of entries in the accounts, which certify the right of the bondholder to receive from their issuer the nominal value or the nominal value and the related interest in the established amount and terms through the public offering prospectus, the trading admission prospectus or the issuer's decision (hereinafter - issuance conditions);

Exchange order means the instruction to buy or sale securities traded on the regulated market that is sent for execution either on behalf of and at the expense of the Exchange Member (dealer operations), either on behalf of Member and at the client’s expense. 

Market Operator - JSC “Stock Exchange of Moldova”, the abbreviated name of M.S.E. – legal entity that manages and/or operates a regulated market under the license issued by NCFM, in accordance with the provisions of Law “on the Capital Market” and its regulations.

Regulated market (the Exchange) is a multilateral system managed and operated by the Stock Exchange of Moldova (hereinafter M.S.E.), which ensures or facilitates the comparison, under its non-discretionary rules, of multiple sale and purchase orders of financial instruments received from third parties, in a way that results in signing contracts on financial instruments admitted to trading, under these Rules, and which is authorized and operates regularly in accordance with the provisions of Law on Capital Market;

Gross price is the purchase or sale price of the bond in which the accrued interest is included;

Net price is the purchase or sale price of the bond that does not include accrued interest;

Market price is the price at which transactions with such securities are concluded on the interactive market of the Exchange within a trading session.

Reference price is the average price, weighted with the amount of transactions prices performed within a trading session. The weighted average price can also be calculated for any reference period.

Limited price is the minimum price below which the seller is not willing to sell, and the maximum price above which the buyer is not willing to buy.

 Buy-in special is the operation, which consists in placing by the M.S.E., on the day following the settlement, at its own expense, of the purchase orders of the securities, involved in a sale insured with no sufficient securities.

Sale-in special is the operation, which consists in placing by the M.S.E., on the day following the settlement, at its own expense, of the sale orders of the securities, involved in the purchase unpaid with cash.

Moldovan depository receipt (MDR) is a security issued under a share or bonds issued by a foreign issuer, which confers the right to receive dividends and other payments paid by the foreign issuer related to these shares and bonds, as well as other related rights;

Register of Members of the Regulated Market (the Exchange) is the record-keeping document of the Exchange Members, with entitlement of rights since his entry to this Register and unentitling of rights since his removal from the Register, kept by the Specialized Department of the M.S.E. 

Rules of NSDM /Central Depository means the Rules that regulate the NSDM/Central Depository activity, developed and approved in accordance with the Law on the Capital Market and/or acts of NSMD and/or other competent authorities.
Rules of the Single Central Depository of Securities (SCD Rules) – norms governing the activity of SCD, developed and approved pursuant to art.25 of Law no.234 / 2016 with on the Single Central Depository for Securities.

SAIT refers to the Integrated Automated Trading System, trading software used by the M.S.E., which can be accessed through PC, located inside the Exchange or remotely, outside the M.S.E.
Maturity (maturity) of the bond - the time / date of expiry of the term of the bond and its withdrawal from the market, in which, as a rule, unless otherwise stated in the public offering prospectus or the issuing document, its redemption is made by the issuer ;

Symbol T- is the date on which the securities sale and purchase transaction on the regulated market was executed.

Symbol T + is the date corresponding to the number of business days from the date on which the transaction on the regulated market was executed.

Clearing and settlement system is the program (software) administered by the Central Depository intended to identify the rights and obligations arising from transactions concluded on a regulated market and coverage of financial positions resulting from these transactions. 
            SCD System - securities clearing and settlement system, managed by SCD, which ensures the provision by the Central Depository of securities registration, centralized administration, settlement and, as the case may be, ancillary services;

Investment company is a legal entity whose activity consists in providing investment services and/or carrying out investment activities on a professional basis; 
“Cross” Transaction is a type of exchange transaction in which the same Member of the regulated market (the Exchange) participated as intermediary for both buyer and seller. 

“REPO” Transaction is a type of exchange transaction for the sale and purchase of securities under special conditions, stipulated in the contract. These conditions relate to the execution of two consistent transactions: sale of securities for a limited term, at a fixed initial price and mandatory repurchase of securities by the original seller at the end of this period, at a different price.

CHAPTER II. 
GENERAL PROVISIONS

Article 1. Legal framework and activity objectives

1.1. The Rules of the “Stock Exchange of Moldova” JSC are developed and adopted in accordance with the Law “on the Capital Market”, no. 171 of July 11, 2012, the Charter of the Exchange, as well as in accordance with other regulations that regulate the activity on the capital market.

1.2. The Rules establish and promote the principles for carrying out the Exchange activity in order to create an organized market for trading in securities and providing the public, through the activity of licensed intermediaries, with certain relevant systems, mechanisms and procedures for continuously, orderly and fairly execution of the trading in securities.

1.3. The Rules of the “Stock Exchange of Moldova” JSC will provide:

a) creation of an infrastructure for the execution of the trading in securities by the participants in the negotiations on equal terms on the regulated market;

b) impartial access of the members to the trading system;

c) insurance of the possibility of obtaining through the procedures of the market operator (M.S.E.) of the best current price; 

d) provision with sufficient information on the orders given and transactions concluded;

e) compliance with the requirements of the current legislation on the prevention and detection of abuse on the capital market, prevention of money laundering and terrorism financing.

1.4. M.S.E. shall carry out its activity under the license of market operator and the authorization of regulated market, issued by NCFM. Each regulated market created, managed and operated by M.S.E. shall be authorized by NCFM. 
Article 2. Adoption of the rules and regulations. Competences.

2.1. These Rules are adopted by the S.E.M Board and shall enter into force after their approval by NCFM and publication in the Official Gazette of the Republic of Moldova.

2.2. Amendments and completions to these Rules shall be performed in the manner set out in para. 2.1.
2.3. The management of M.S.E. is competent to provide explanations on these Rules and is entitled to develop, and after adoption by the Board of M.S.E., to publish procedures, instructions and own rules on their application. These procedures, instructions and interpretations shall have the same force and effect as the Rules.

2.4. The Market Operator (M.S.E.) is competent to adopt rules and regulations applicable to Members of the regulated market and Exchange agents, establishing classifications and standards in terms of professional training, experience, skills and other such qualifications it deems necessary, depending on the needs and with the approval of the NCFM. M.S.E. is also entitled to adopt rules and regulations establishing towards Members financial liability and equipment standards for their activity.
Article 3. Scope
3.1. These Rules apply to:

a) all legal entities, admitted as Members of the regulated market (the Exchange), as well as to individuals registered as Exchange Agents;

b) all employees of the M.S.E., who achieve the objective of its activity;

c) all capital market participants, involved in processing and completion of exchange transactions (depository, independent registrars) in part, regulating the appropriate interaction;

d) all issuers, in part regulating the circulation on the regulated market (the Exchange) of securities issued by them. 

3.2. The rules shall not apply to individuals or legal entities, who are only interested in investing in the company of the Member of the Regulated Market, and are not involved in the daily transactions, management or administration of trading in securities of the Member of the Regulated Market.

3.3. If the Membership of one of the Members has ceased or the authorization of an Exchange Agent has been canceled or has expired, he shall not enjoy the rights and privileges granted by these Rules, from the effective date of withdrawal of the Membership or the cancellation of the authorization 

3.4. A Member that has been suspended the Membership or an Exchange Agent with a suspended license, shall not be entitled to enjoy the rights and privileges granted by these Rules for the entire period of the suspension of activity. However, during the entire period of suspension of activity, the Member or the Exchange Agent is still under the jurisdiction of the M.S.E. and shall comply with the Rules.

Chapter III 
ORGANIZATION AND OPERATION OF THE MARKET OPERATOR
Article 4. Management bodies of the market operator
4.1. The supreme management body of the market operator is the General Meeting of Shareholders, which exercises its powers in accordance with the Charter of the Company and applicable law and regulations.

4.2. The unified, orderly and efficient management of the market operator, during the period between the General Meetings of Shareholders, is ensured by the Board of the Company, which carries out its activity in accordance with the provisions of the Charter of the Company, its own Regulation, as well as these Rules.

4.3. The effective and efficient management of the market operator shall be performed by at least 2 officials of the Company: The President and at least one Vice-President. The appointment of the President and other persons, carrying out the effective management of the Company is performed in the manner and under conditions set out in the Regulation of the Company Board. 

4.4. The President of the Exchange shall have and exercise competences for the management of the market operator, including the employment of personnel, organization and operation of the market operator, decision-making and setting out appropriate measures for compliance with and applying NCFM standards and these Rules.

4.5. The control of financial and economic activity of the market operator shall be carried out by the Company Auditing Commission, which subordinates only to the General Meeting of Shareholders and carries out its activity in accordance with the provisions of the Charter of the Company, its own Regulation and these Rules.

Article 5. The organizational structure of the market operator
5.1. In order to achieve the objective of activity, provided in Art.1.2., the market operator shall organize its executive direction in specialized departments and services in accordance with the organizational structure.

5.2. The activity objectives of the market operator shall be achieved directly by the Departments of M.S.E., separate organizational structures, exercising well-defined competencies in relation to a particular field of activity of M.S.E. 

5.3. In order to ensure the optimal performance of the current activity of M.S.E., the President shall be entitled to enter into cooperation contracts with third parties, within the salaries fund approved through the budget of M.S.E. 
Chapter IV
MEMBERS OF THE REGULATED MARKET (THE EXCHANGE) 

Article 6. General provisions 
6.1. Members of the regulated market (the Exchange) can be legal entities which meet, without limitation, the following requirements:

a) hold the license of NCFM of an investment company, category A, B, C, provided that they are entitled to carry out activities on the execution of orders on financial instruments on behalf of clients, as well as trading at their own expense;

b) have passed at M.S.E. the procedure to determine whether they meet the qualification requirements set out in Article 7 of these Rules;

c) have obtained the consent of the President of M.S.E. for to the procedure specified in para. b) to hold at least one share of it;

d) hold with ownership right at least one share of the Company.

6.2. Persons who meet the qualification requirements and who agree to comply with the Charter of he Company and these Rules can not be refused to be granted the Membership.

6.3. The Members of the regulated market (the Exchange) enjoy equal rights and have the same obligations, regardless of the time of obtaining the Membership and the number of shares held.

6.4. The decision on the admission as Member and exclusion from Members shall be taken by the Company Board. Such decisions shall be taken by a simple majority of votes.

6.5. The Company Board shall be entitled to transfer all or part of competences referred to in para. 6.4. to the President of M.S.E. 
6.6. The decision to suspend the Membership is taken by the President of M.S.E.
Article 7. Qualification requirements towards Members

7.1. On the date of submission of the application for Membership of the regulated market (the Exchange), the applicant shall meet, without limitation, the following qualification requirements: 
a) hold a valid appropriate license, issued by NCFM;

b) meet the requirements on minimum equity and guarantee fund and investors indemnity, according to the rules imposed by the NCFM;

c) possess available financial assets to pay current charges and fees set by the market operator;

d) have an office, equipped with technical equipment and communication means, in order to receive documents needed in carrying out the activity in relations with the market operator and that will provide it with the information requested by it;

e) the members of the management bodies and the authorized staff shall have an university degree  and/or professional experience in the fields of: economics, finance-banking, capital market or asset management (trust management) and have a good reputation to ensure the sound and prudent management and activity of the investment company;
f) the persons managing an investment company shall meet the requirements of the Article 39 para. (1) of the Law on the Capital Market;

g) at least two employees of the applicant shall be certified by the NCFM and/or market operator;

h) hold a bank account open with the servicing bank specified by the market operator;

i) not to have among its staff persons who have been convicted by a final sentence for offenses related to the activity carried out or for corruption, money laundering, crimes against property, abuse, bribery, forgery and use of forgery, fraudulent misuse of funds, tax evasion or other acts that could lead to the conclusion that no necessary prerequisites are created to ensure a sound and prudent management of an investment company;

j) meet other requirements deemed necessary, established by the market operator and/or NCFM.

7.2. The applicant for a Membership shall undertake to comply with the Charter, Rules of the regulated market (the Exchange), procedures and any other regulations issued by the market operator and NCFM, as well as to carry out an activity within it in accordance with the legislation in force.

Article 8. Obtaining Membership
8.1. The applicants for a Membership shall submit for examination to the Management bodies of the market operator the following documents and information relating to the incorporation, organization and beginning of activity within the market operator:

a) application form for Membership, addressed to the President of the market operator Board;

b) application addressed to the President of M.S.E. for obtaining the Company’s consent to buy at least one share of it;

c) Articles of Incorporation, Charter, Registration certificate of the legal entity with all subsequent amendments to the Charter (notarized copies);

d) copy of the license for carrying out the activity of investment company, issued by the NCFM and notarized;

e) balance sheet and financial statements for the previous year of activity, certified by an independent auditor, as well as the latest quarterly financial statements for the current year, approved by an auditing committee;

f) commitment to comply with the provisions of the Charter and these Rules, as well as those adopted subsequently;

g) commitment to timely pay the fees, charges and other contributions set by the market operator;

h) evidence that the applicant has a settlement account open with the commercial bank;

i) copies of the qualification certificates of all persons (at least two) authorized by NCFM and/or market operator;
j) specimen signatures of all authorized persons and connected persons with the market operator;

k) information on the existence of a connected office and the exercising capacity of the applicant;

l) evidence that the documents and information provided, both upon filing the application, and those provided subsequently are true and do not contain inaccurate or incorrect statements, falsification or concealment of significant information;

8.2. As for each of the individuals authorized by NCFM and/or market operator, who will be involved in the operational activity of the market operator, the applicants shall also submit the following data and information for their registration as Exchange Agents:
a) application for registration as an Exchange agent, signed by the person concerned;

b) power of attorney issued to the specialist by the applicant for Membership of the regulated market for the execution of trading in securities within the market operator;

c) copy of the document on education of the specialist;

d) copy or extract of the work record book, certified by the Member of the regulated market;

e) confirmation of completion of training courses and/or passing the tests and professional exam to be authorized by NCFM and/or market operator;

f) commitment to comply with all provisions of the Charter, Rules and procedures of the market operator and NCFM;

g) commitment to pay the charge established for his registration as an Exchange Agent;

h) two 3x4 color photos.
8.3. The Exchange Agent may represent with the market operator only one Member and is entitled to carry out remunerated activities, other than those carried out within the Member Company, solely on the basis of the consent of the Member’s management bodies, with subsequent notification of the market operator.

8.4. The management bodies of the market operator, based on the information and documents referred to in art. 8.1. and 8.2., shall examine and give an opinion whether the applicant meets or not the eligibility requirements, which will be submitted for approval at the nearest meeting of the Board of the market operator.

8.5. The decision to reject the applicant’s application shall be justified.

8.6. Based on the decision received by the market operator’s Board on admission or rejection of the applicant’s application, the President of the market operator shall issue the approval or disapproval for the purchase of the M.S.E. share(s) by the applicant. 
8.7. The decision of admission shall enter into force and therefore the Membership of the regulated market (the Exchange) shall be deemed obtained on the date of entering in the Register of shareholders of M.S.E. of the record on the transfer of the M.S.E. share(s) to the applicant’s account.
8.8. Due to the execution of para. 8.7., the Specialized Department of the market operator shall enter the Member in the Register of Members of the regulated market (the Exchange) and issue a Certificate of member, of the established form.

8.9. By the time of entering the Member in the Register, the latter shall pay all fees and charges set for admission as Member and registration of Exchange agents. Otherwise, the Member shall be applied a fine of 0.1% of the amount due for each day of delay.

Article 9. Suspension of Membership of the regulated market (the Exchange) or Exchange Agents
9.1. The market operator is entitled to temporarily suspend the Membership of the regulated market / Exchange Agent if:

1. The license/ qualification certificate of the Member / Exchange Agent issued by NCFM has been suspended;
2. The SCD has taken the decision regarding the suspension of the Member's membership;
3. The market operator received a request in this regard from NCFM in accordance with the applicable law.

4. The Member of the regulated market/Exchange agent violated the provisions of the Charter of the market operator, these Rules, other exchange regulations, such as:

a) failure to meet any requirements for qualification and maintenance of Membership;

b) failure to pay the fee related to Membership, charges and other contributions established by the competent authorities of the market operator;

c) lack of connected office or failure to contact the person over more than 3 consecutive days;

d) insufficient number of qualified staff;

e) submission of documents and information required to obtain Membership and update of the Register of Members otherwise than referred to in art. 8.1.;

f) failure to submit the information notices to the market operator, including those necessary for updating the Register of Members and/or information required by the market operator;

g) use of advertising materials prohibited by the market operator or failure to comply with advertising standards;

h) execution of clients’ orders otherwise than set out in these Rules;

i) giving priority to execution of Members’ own orders rather than to clients’ orders;

j) accessing the trading system of the regulated market (the Exchange) by Members’ staff, as well as preparation, transmission and placing exchange orders otherwise than provided in these Rules;

k) carrying out transactions that artificially affect the market price;

l) committing any offences which negatively affects the evolution of the market price of securities quoted which cause harm in any way the position of the market operator;

m) sending payment orders to the Exchange or making settlements otherwise than set out in these Rules;

n) failure to replenish the settlement accounts with enough cash to fulfill the obligations resulting from exchange transactions;

o) failure to comply with the provisions on the initial and current contribution to the Guarantee Fund, as well as on the repayment of amounts used from this Fund;

p) a Member has disclosed the confidential / privileged information made available to him as such while conducting the intermediary activity on behalf of its clients;

q) other violations of the Charter, these Rules and other rules established by the market operator and NCFM.

9.2. The term of suspension of Membership of the regulated market / Exchange agent shall be specified in the decision of the President of the market operator (M.S.E.) and it will be established taking into account the actual circumstances of committing the offence, the offender’s conduct and related degree of liability, assigned in accordance with the classifications listed in the specific procedure of applying penalties.

9.3. For a violation with a lower degree of liability, the period of suspension shall not exceed one month. For a violation with a higher degree of liability, the maximum period of suspension is 3 months.

9.4. If the person suspended for a violation with a lower degree of liability fails to fulfill his obligations within the deadlines, the President of the market operator (S.M.E.) is entitled to expand the period of the suspension up to 3 months.

9.5. If, throughout the period of suspension, the Member fails to redress the situation, the management bodies of the market operator shall submit the Member’s case to the Board of the market operator for examination.
9.6. Any of the decisions of suspending the Membership / Exchange agent can be applied together with monetary penalties to Member, to the extent that they meet the specific conditions of their application and under the procedure for applying these penalties.

9.7. If the Member or the Exchange agent are applied the first administrative penalty of suspension and redressed the situation for which they have been sanctioned, can request the President of the market operator to reconsider their conduct and to lift the applied suspension. 

9.8. The decision on suspension can be appealed against with the Board of the market operator or NCFM within 15 days from notification. Submission of the appeal against the decision shall not suspend the claim and its execution.

Article 10. Cases of withdrawal of the Membership of the regulated market (the Exchange)
10.1. The Membership of the regulated market (the Exchange) shall cease from the date of decision-making by the competent authorities on:

a) admission of application on voluntary withdrawal of the Member;

b) withdrawal of the license of the investment company by the NCFM;

c) withdrawal of Membership, in case of failure to meet the qualification requirements of admission of serious violations of these Rules;

d) request of NCFM in accordance with the applicable law; 
e) liquidation of M.S.E.
10.2. Cessation of Membership is due to fulfillment of all obligations towards the market operator.

10.3. Registration of withdrawal of Membership shall be made by the Specialized Department of the market operator by his striking off from the Register of Members of the regulated market (the Exchange) and notifying both the excluded Member, and the other Members of the regulated market (the Exchange), NCFM of the effect .

Article 11. Voluntary withdrawal from Membership of the regulated market (the Exchange)

11.1. For voluntary withdrawal from Membership, the Member shall submit a request for withdrawal, stating the reasons for withdrawal and attaching the latest financial statements. 
11.2. The documents submitted under para. 11.1. shall reflect that the Member holds sufficient liquid assets to cover his liabilities, resulting from the conduct of activity on the regulated market (the Exchange).

11.3. A Member willing to withdraw shall submit a report of an independent audit or auditing committee, showing that cash and securities accounts of its clients are maintained in good faith.

11.4. Immediately after receiving the request for withdrawal, the market operator shall inform all Members of the regulated market and NCFM of that request.

11.5. The Members of the regulated market (the Exchange) and NCFM can express their opinions on the request within 15 days from the date of the notification by the market operator.

11.6. The request for withdrawal shall be submitted for approval to the Board of the market operator (or the President of M.S.E. if authorized with this power).

11.7. The Members of the regulated market (the Exchange), willing to withdraw, shall pay the fee related to the year of activity, as well as all other financial liabilities due to the market operator and Members of the regulated market (the Exchange). 
11.8. Voluntary withdrawal from Membership of the regulated market shall be deemed completed if provisions of para.11.2. and para. 11.7. are met.
Article 12. Withdrawal of Membership of the regulated market (the Exchange)

12.1. The Board of the market operator is entitled to take decisions on withdrawal of Membership of the regulated market (the Exchange) if: 
a) the Member has been withdrawn the license by the NCFM;

b) the market operator received the request of NCFM for the withdrawal of Membership;

c) the situation referred to in art. 9.5. occurred;

d) the Member has committed an illegal act, referred to in art. 9.1.(4), with a higher degree of liability;

e) the Member has concomitantly committed several acts or admitted repeatedly the same or another illegal act under art. 9.1.(4);

f) the Member is bankrupt, reorganized or dissolved.

12.2. The Investment companies which have been withdrawn the Membership of the regulated market shall pay all debts due to the market operator, including the fee related to the year of activity.

12.3. The excluded investment company is entitled to appeal against the decision of withdrawal of Membership with NCFM within 15 days of its adoption. Submission of the appeal against the decision shall not suspend the claim and its execution.

12.4. Withdrawal by NCFM of the license of investment company of the Member or withdrawal of Membership following the request of NCFM shall be deemed indisputable cessation of Membership. 
12.5. Persons excluded from Membership of the regulated market (the Exchange) shall be entitled to submit an application for admission only on the expiry of two years from the withdrawal of Membership.

Article 13. General provisions on the conduct / professional standards of Members of the regulated market (the exchange) in business

13.1. When conducting business with financial instruments, the conduct of each Member of the regulated market (the Exchange) or Exchange Agent shall meet the highest standards of honest commercial conduct and fair trading principles.

13.2. In carrying out their activity, the Members shall strictly comply with the principles of: fairness, compliance with market-specific regulations, professional capacity and financial liability, confidential / privileged information, “know your client” and adequate informing of the latter.

13.3. The Members shall carry out the activity on the regulated market, taking into account the importance of achieving two major objectives of the mediation of the financial instruments on the regulated market: investors protection and transparency of capital market transactions.

13.4. The Members of the regulated market (the Exchange) shall act for the correct operation of the mechanism of price formation on the market.

13.5. The Members shall not engage in transactions with financial instruments through unfair means, manipulation or fraudulent practices.

13.6. The Members of the regulated market (the Exchange) shall not disseminate false or groundless information about companies listed on the Exchange.

13.7. The Members of the regulated market (the Exchange) shall not engage in activities that could adversely affect public opinion about the market operator / regulated market and the real situation on the market.

Article 14. Conduct of Members of the regulated market (the Exchange) in the relationship with clients
14.1. The legal relations between the Members of the regulated market (the Stock Exchange) and its clients, related to the stock exchange activity, are governed by the civil legislation, the present Rules and the contracts of intermediation signed between the parties.
14.2. The members of the regulated market (the Exchange) are responsible for their contractual relations with customers and their compliance with the legislation.
14.3. The Members of the regulated market (the Exchange) shall comply with the following rules in the relations with their clients:
a) develop information materials for clients, which shall state the main principles of their activity and shall introduce the work rules with clients in establishing relations with them;

b) provide their clients only with accurate, correct and sufficient information on the exchange market, as well as on transactions carried out on their behalf on the regulated market;

c) Members shall not recommend to clients the purchase, sale or exchange of any financial instrument, unless they have this right in accordance with the applicable law and following certain in-depth analysis of the issuer they have reasonable grounds to believe that the transaction is suitable for client;

d) any recommendation shall be accompanied by notices of all potential risks and any forecasts made shall be marked as mere predictions;

e) recommendations submitted to clients shall not differ qualitatively from those which the company itself applies in carrying out its activity;

f) any Member affiliated with an issuer of securities, that are the subject of the recommendation to a client, shall inform the client of the existence of such a relationship prior to concluding the transaction;

g) the Member shall not be entitled to encourage excessive trading in a client’s account in order to increase revenue from fees and other revenues resulted from such activity;

h) throughout the activity, the Member shall apply the “know your client” principle, including, without limitation, the following: financial situation, investment objectives, risk-taking opportunity, other information deemed reasonable;

i) continuously update the personal and financial data of its clients in order to determine the appropriate investment objectives;

j) the member will carry out transactions for the client provided that:

- the transaction is executed following the client's instruction;

- prior to executing the transaction, the client pays in full the counter value of securities which he wishes to buy or the coverage margin in the amount of 30% of the securities value, but not less than 10,000 MDL (payment of margin is acceptable for transactions with partial coverage and for only securities admitted with SCD) or

- the client proves that he is the owner of securities to be sold;

k) the Member shall be prohibited to carry out transactions without the written consent of the client;

l) clients’ orders shall be executed promptly under the best existing market conditions;

m) clients’ orders shall be executed with priority over those on his behalf;

n) following the transaction, the Members shall immediately send to clients a written confirmation specifying the details on the executed transactions;

o) the Members shall prove high standards in managing the funds and securities accounts of their clients and are fully responsible for them until the time of settlement for transactions executed or until they will be paid to the client;

p) the Member shall not use improperly the client’s funds and securities;

q) each Member shall identify and keep the client’s funds and securities separately from his own funds or securities, in a safe place, protected from abuse and loss;

r) clients’ funds and/or securities shall be issued only if and according to established rules of settlement;

s) the Members shall keep confidential the information regarding the mediation activity performed on behalf of their clients;

u) any conflict shall be solved in compliance with the principle of client protection.

Article 15. Conduct of Members of the regulated market (the Exchange) in relations with the market operator

15.1. The Members of the regulated market (the Exchange) shall carry out their activity only through Agents, that conduct themselves responsibly and do not resort to fraudulent practices.

15.2. Each Member shall designate an authorized person to represent, vote and take decisions on behalf of the Member, on all matters related to the regulated market / market operator.

15.3. The Members shall provide appropriate training to their employees and are fully responsible for the conduct and activities of Agents within the market operator / regulated market.

15.4. None of applicants, applying for Membership of the regulated market or license of Exchange Agent shall make false statements or omit any important information in the application submitted or within any examination or investigation made by the market operator.

15.5. The Members’ staff shall not request or accept from an employee of the market operator in its own interest or in any other person’s interest a loan, reward, a favor or other advantages.

15.6. Each Member is liable for timely payment of charges, fees or fines imposed by the market operator, as well as for submitting within specified deadlines of the reports on the financial statements and other information required by these Rules.

Article 16. The flow of information to the market operator. Submission of reports
16.1. Members shall immediately inform the competent persons of the market operator of the occurrence of any de-facto situation, not meeting the qualification requirements (including requirements for minimum equity) imposed by NCFM. In such case, the Member shall cease trading in financial instruments until he proves to market operator that the situation that occurred has been adjusted to the qualification requirements imposed on him.

16.2. Members of the regulated market (the Exchange) shall, within two business days, notify in writing of:

a) any changes in the information contained in the documents referred to in art. 8.1.-8.2.;

b) any significant changes in the composition of the management bodies of the Member;

c) opening, closing or blocking of bank accounts, financial difficulties;

d) filing of any civil lawsuit in court by a Member or receiving summons in connection with the civil lawsuit against a Member, Board members, executive bodies or any employee of the Member, which is the object of any aspect of the activity carried out within the operator market by them;

e) any changes in the initial licensing conditions of Member by NCFM, as well as any other amendments to the Charter;

f) orders on dismissal and orders of disciplinary sanctions applied by Member to his employees, registered as Exchange Agents and persons engaged in activities of settlements or accounting of transactions on the Exchange;

g) any penalties applied by the NCFM to Member or his employees. 

16.3. In order to monitor the financial situation of the Member, he shall also submit to the market operator:

a) the annual report prepared in the form and according to the Law on the Capital Market, approved by the authorized authority of the Member and certified by an independent auditor - not later than April 15 or May 15 (for members of the Exchange that are public companies) at the end of the reporting year;

b) the quarterly report prepared in the form and according to the Law on the Capital market, approved by the competent authority of Member - not later than the 27th of the month following the reporting quarter.

Article 17. Requirements for advertising within the activity of Members of the regulated market (the Exchange)

17.1. Members of the regulated market (the Exchange) shall not promote advertising materials which:

a) contain false statements or exaggerated and unchecked data;

b) omit a fact or a clarification that can mislead the public;

c) contain promises about specific results, guaranties or predictions of results for which there is no real justification;

d) use information that creates a misleading impression about the market;

e) fails to provide the client with correct and full potential risks, such as: market price fluctuations, uncertainty of dividends, yields and profits, exchange rate fluctuations, etc.;

f) according to the Board of the market operator (M.S.E.), are detrimental to the market operator, its Members or investors;

17.2. To the extent that a Member uses in its advertising communications quotes, quotations, tables, graphs, statistics or other similar materials, he shall necessarily specify clearly the source of information.

17.3. In the case of participation in seminars, public forums, radio or broadcast interviews, the Members or their representatives shall comply with these rules of advertising. 
17.4. The market operator may prohibit the use of promotional materials and may require changing them if they do not comply with the activity carried out by the Member or if they are contrary to the interests of the market operator, its Members, investors and securities market in general.

Article 18. Registration and record-keeping. Requirements for record keeping 

18.1. Each Member shall register and keep records and documents relating to its transactions with financial instruments, drawn up in strict accordance with the rules and regulations of NCFM;

18.2. Registration and records shall include (without limitation):

a) client account form;

b) accounting of sales and purchases;

c) accounting and specialized reports;

d) all documents related to the execution of transactions on the regulated market and the processing of settlements within the clearing and settlement systems;
e) all orders issued by Member company;

f) client’ orders and instructions, as well as confirmation of their execution or non-execution;
g) original contracts with clients;

h) Member’s correspondence;

i) copies of advertisements, public communications of the Member;

j) information on staff recruitment, including recruitment of staff with skills, knowledge and professional experience necessary to perform the assigned responsibilities;

k) information confirming the compliance and ensuring compliance with the Law on the Capital market by the investment companies;
l) all clients’ complaints received by the Member and related to Member or its staff.
18.3. Records on the activity of Member at his own account shall be kept separately from the records kept at the expense of the clients.

18.4. The Member’s staff shall include a qualified employee responsible for the records in the client account form, as well as a person who will have the authority and responsibility to monitor the securities transactions of the Member.

18.5. Access to computers, programs and documents shall be strictly limited and granted only to authorized staff and to the extent that this is necessary for fulfilling their official duties. A Member shall organize a strict control over compliance with limited access to relevant information.

18.6. The cash and the financial instruments involved in the settlement process shall be protected from abuse, loss and kept in a safe place (in safes, separately from equity).

18.7. All documents referred to in this Article shall be kept for at least five years.

Article 19. Monitoring the activity of the Members of the regulated market (the Exchange) 
19.1. The Members of the Exchange shall develop their own system of activity self-monitoring, making sure that it complies with regulations in force. For this purpose, each Member shall develop and maintain written procedures, which provide:

a) periodic monitoring of all clients accounts in order to rapidly identify inaccuracies;

b) prompt monitoring of all transactions and their confirmation in writing by the person in charge;

c) method of checking the authenticity of clients signatures on certificates, instructions, powers of attorney regarding the securities, as well as whether the securities are free of any liabilities (mortgage, blocking etc.);

d) method of executing the transactions with cash, financial instruments, procedure of obtaining extracts from the register or powers of attorney necessary to obtain orders or make settlements;

e) compliance with the requirements of the current legislation on prevention and detection of abuse on the securities market, preventing and combating money laundering and terrorist financing; 
f) other politics and internal regulations stipulated by the legislation on the capital market.   

19.2. Apart from Members’ own system of self-monitoring, the market operator shall be entitled, from time to time, to monitor the activity of the Member in order to:

a) verify the compliance by them with the requirements of legislation on the capital market;

b) verify the compliance by them with rules and other internal rules of the regulated market;

c) monitor the conditions for conducting certain transactions and/or activities of manipulation, market abuse or otherwise that may affect market stability.
19.3. Monitoring of the Members’ activity can be pre-agreed with the Member or conducted without prior notice. 
19.4. The controls are performed by the collaborators of the market operator and / or its authorized representatives, at which SCD specialists, foreign or local consultants in the field of capital market, etc. can be trained.
19.5. Monitoring shall be carried out under an order signed by the President of M.S.E., which shall specify the composition of the Monitoring Commission. In addition, each monitor (inspector) shall be issued a power of attorney signed by the President of M.S.E. 
19.6. The Member subject to monitoring shall provide access of monitors (inspector) to all documents and records relating to transactions executed by him on the regulated market, including those kept in electronic form.

19.7. Should the monitoring group reveal any violations with a higher degree of liability, it is authorized to immediately suspend the Membership of the regulated market (the Exchange).

19.8. The results of monitoring shall be reflected in an inspection certificate, drawn up in 3 copies (one of which shall be sent to NCFM), and signed by all members of the monitoring commission, as well as by the authorized person of the monitored Member.

19.9. If following the inspection, the market operator reveals serious violations in the conduct of Member’s activity, it shall prepare a report specifying the violations found which shall be submitted to the Disciplinary Commission and/or M.S.E. and NCFM Board for consideration.

Article 20. Liability of Members

20.1. Any violation of the provisions of the market operator Charter, these Rules, regulations, instructions and explanations of the Rules, adopted by the market operator and NCFM, committed by a Member, shall be deemed an illegal act of the legal exchange regime (if, under the circumstances in which they have been committed, they are not provided for by law as crimes or administrative offenses) and will entails administrative or financial penalties, according to these Rules and the special procedure of applying the penalties.

20.2. Investigation and elimination of violations of the market operator’s rules and complaints on activity of the Members of the regulated market (the Exchange) and the market operator shall be made by a Disciplinary Commission, appointed by the M.S.E. Board. 

20.3. The Disciplinary Commission shall operate under the Rules of Procedure approved by the M.S.E. Board.
Article 21. Fees and charges 
21.1. The amount of fee for obtaining the Membership is set by the General Meeting of Shareholders, and if needed to cover the current costs of the market operator, and the amount of the fee for that year of activity, as well as the amount of fines for its late payment.

21.2. The change of the amount of fee is under the exclusive competence of the General Meeting of Shareholders.

21.3. Once set, the fee shall be paid in full, regardless of obtaining or termination of Membership.

21.4. Termination of Membership by voluntary withdrawal or withdrawal of Membership shall not exempt the Member from the obligation to pay the fee due.

21.5. The M.S.E. Board shall, through specific procedures, establish charges to be paid by Members and the companies listed on the Exchange, related to their activity under the rules of the market operator, as well as fines for late payment of charges. 

21.6. The M.S.E. Board may change the charges applied by the market operator as many times as it deems fit.

Article 22. Confidentiality of information. Security measures

22.1. The market operator shall provide the confidentiality of the information available to it as such, which is a binding rule for Members of the M.S.E. Board as well. 

22.2. For the purposes of these Rules, the following information is deemed confidential:

a) information about Member’s clients;

b) information about Member client’s accounts;

c) information about transactions carried out on the Member client’s accounts;

d) disclosure of Member on behalf of whom the sale and purchase orders have been placed on the regulated market and/or the proposals to sell a single stock have been listed; 

e) information about issuers, if when sent to market operator, was specified in writing, on legal basis, of its confidentiality;

f) other information, if when sent to market operator, was specified in writing, on legal basis, of its confidentiality.

22.3. Upon the procession of transactions listed on the regulated market, the Member shall receive information regarding only those positions, that are directly under his authority.

22.4. Procedure of providing confidential information to tax, legal and judicial authorities, as well as NCFM, shall be established by the legislation of the Republic of Moldova.

22.5. The market operator and Members of the regulated market (the Exchange) shall undertake appropriate security measures to prevent access, alteration, removal or unauthorized disclosure of information, as well as accidental loss or removal of information, data and documents that are directly related to the exchange transactions, as well as the activities of Members and the market operator.

22.6. These security measures shall comply with the requirements of law and regulations of the NCFM. 
Article 23. Arbitration

23.1. Disputes between Members of the Regulated Market (Exchange), between Stockbrokers, between Agents and Members, as well as between clients and Members and / or Agents are subject, as a matter of priority, to settlement by the M.S.E. Arbitration, which will be organized and will operate according to The Rules of Organization and Functioning of the Arbitration attached to the M.S.E., approved by the M.S.E.
23.2. Each Member shall promptly pay the fees applied and/or abide the decisions issued by the M.S.E. Arbitration.
23.3. The parties involved in the investigation of the M.S.E. are entitled to challenge its decisions in court in the terms and manner provided by law. The submission of a request to challenge the decision of the Arbitration does not suspend its action and execution.
Chapter V
ADMISSION AND CIRCULATION OF SECURITIES ON THE REGULATED MARKET 

Article 24. General provisions on the object of transactions on the regulated market (the Exchange)
24.1. In order to implement the Articles 66-68 of the Law “on the Capital Market”, the market operator shall develop these Rules of the regulated market (the Exchange) on the procedure for admission of financial instruments to trading and their registration on the regulated market.

24.2. There are admitted to circulation (trading) on ​​the regulated market (the Exchange) the following financial instruments:

a) corporate securities issued by national and foreign legal entities;
b) securities issued by the Ministry of Finance, the National Bank of Moldova, the local public authorities and public international bodies;

c) options on securities and other futures contracts;

d) other securities and financial instruments, the circulation of which is not prohibited by law;

24.3. The financial instruments are admitted to trading on a regulated market upon the request of the issuer of such securities.

24.4. If the financial instruments are admitted to trading at the initiative of the Members of the regulated market, within at least one month after admission, the market operator shall notify the issuer of this fact.

24.5. Securities shall be admitted to trading on a regulated market after the publication of a public offer prospectus except for the cases stipulated by the provisions of the legislation on the capital market.

24.6. In order to be admitted to trading on the regulated market, the corporate securities shall meet the following conditions:

a) are paid in full;

Requirements provided for lit. a) do not apply if corporate securities are subject to primary placement through a regulated market.

b) can be freely traded according to the Articles of Incorporation of the issuer.

24.7. Securities which are not included in the list of securities admitted to trading on a regulated market, may not be the object of trading on this market.

24.8. Securities issued by the Ministry of Finance, the National Bank of Moldova, the local public authorities and public international bodies may be admitted to trading on a regulated market only at the initiative of these authorities, in accordance with Art. 68 of the Law on the Capital market and regulations in force.

24.9. Securities issued by foreign legal entities are admitted to trading on a regulated market in accordance with the applicable legislation of the Republic of Moldova and shall meet the same conditions as the domestic issuers.

24.10 If the public property securities, sequestered securities, securities which are sold according to final judgments or according other special transactions are not admitted to trading on the regulated market, they will be registered on this market in a separate list without procedure of registration and admission in accordance with Art. 27, just in order and for period of their selling. 

Article 25. Admission of shares to trading on the regulated market 

25.1. The issuer of shares requesting the admission of shares to trading on the regulated market at its request or at the initiative of the member of the regulated market, with the consent of the issuer, must cumulatively meet the following conditions:
a) to comply with the requirements provided for in point 24.5 and point 24.6;

b) the foreseeable market capitalization of the shares or, if this cannot be assessed, the issuer's own capital must be at least the MDL equivalent of one million euros calculated at the official exchange rate of the National Bank of Moldova on the date of admission. This requirement does not apply in the case provided for in art.67 paragraph (3) of Law no.171 / 2012 on the capital market;

c) at least 10 percent of the shares of the same class to be in free circulation, with the exceptions provided in point 2.4.6 and point 25.3;

d) to keep the register of shareholders at SCD;

e) the net assets of the issuer must not be less than the share capital at the date of admission;

f) to have the Corporate Governance Code;

g) to pay the tariffs established by the market operator and not to have debts towards M.S.E.;

h) to join to the conditions and terms of the contract for admission and maintenance of securities;

i) to designate at least two persons who will maintain a permanent connection with the market operator;

j) to present all the documents requested by the market operator.

25.2. If the admission to trading of the shares is preceded by a public offer, then the foreseeable market capitalization is calculated by multiplying the total number of shares by the price within the public offer. If the admission to trading of the shares is not preceded by a public offer, the issuer's own capital will be used, as it appears from the last audited financial statement.
25.3. The market operator, at the request of the issuer, is entitled to take decisions on the admission on the regulated market of shares that do not meet the condition provided in point 25.1. letter c), if it considers that the regulated market is an adequate market for these shares, and their admission will increase the activity on the capital market, will increase the liquidity of the shares, will contribute to the establishment of the fair market price, and will satisfy the interests of shareholders, both minority and majority, and of potential investors, interested in conducting sale-purchase transactions in transparent and secure conditions, and will contribute to the development of the capital market.
25.4. Issuers whose shares have been admitted to the regulated market, in accordance with point 25.3, will be included in additional (separate) lists and will be obliged to comply with the requirements of the legislation in force on disclosure of information by issuers whose shares are admitted to the regulated market.
25.5. The market operator is entitled to take decisions regarding the withdrawal of the shares admitted on the regulated market, according to point 25.3, in relation to the issuers that do not comply with the requirements provided in point 25.1. and point 25.4., as well as in the cases in which the admitted securities of the mentioned issuers, in the opinion of the market operator, have ceased to respond to the interests of the regulated market.

25.6. In order to register and admit the shares on the regulated market, the issuer or the member of the regulated market will submit to the Specialized Department of the market operator the standard application (annex no. 1 to these Rules), to which the following documents will be attached:

a) the presentation document of the issuer, according to the established form, presented in electronic form and on paper;

b) copies (notarized) of the articles of incorporation (Statute and Contract of incorporation), as well as any additional amendments thereto;

c) copy of the Extract from the State Register of Legal Entities;

d) copies of the certificate of registration of each issue of securities at NCFM;

e) the public offer or admission prospectuses presented in electronic form and on paper (as the case may be);

f) the financial-accounting statements for the last 3 years of activity, as well as for the semester concluded in advance of the submission of the application and the audit reports for these periods, presented in electronic form and on paper;

g) the decision of the statutory body of the issuer regarding the admission for trading on the regulated market;

h) copies of the documents issued by SCD regarding the total number of shareholders and the list of persons holding more than 5 percent;

i) the form with personal data of the contact persons;

j) proof of payment of the processing fee;

k) confirmation that the documents and information submitted both when submitting the application and the documents that will be submitted later, correspond to reality and do not contain false or erroneous statements, falsifications or concealment of significant information;

l) other documents that MSE will consider necessary.

25.7. In case of changes to the information included in the documents submitted by the issuer to MSE for the purpose of admitting the shares for trading, the issuer, within 10 working days from their occurrence, is obliged to notify MSE of these changes.
Article 26. Admission of bonds (corporate, municipal and state) to trading on the regulated market 

26.1. The issuer of corporate and municipal bonds requesting the admission of bonds to trading on the regulated market, at its request or at the initiative of the member of the regulated market, with the consent of the issuer, must cumulatively meet the following conditions:

a) to comply with the requirements provided in points 24.5 and 24.6 .;

b) the value of the issue of corporate bonds for which admission to trading on the regulated market is requested must be at least the equivalent in lei of 200,000 euros, calculated at the official exchange rate of the National Bank of Moldova on the date of admission;

c) to keep the register of bonds at SCD;

d) to pay the tariffs established by the market operator and not to have debts towards MSE;

e) to  adhere to the conditions and terms of the contract of admission and maintenance to trading securities;

f) to designate at least two persons who will maintain the permanent connection with the market operator;

g) to present all the documents requested by the market operator, necessary for admission to trading.

26.2. In order to register and admit corporate and municipal bonds on the regulated market, the issuer or member of the regulated market will submit to the Specialized Department of the market operator the standard application (annex no. 1 to these Rules), to which the following documents will be attached:
a) the application for admission to trading of the bonds;

b) the public offer prospectus of the bonds (copy);

c) certificate of registration of bonds with SCD (copy);

d) the decision of the statutory body of the issuer regarding the admission of the obligations for trading on the regulated market of MSE (copy);

e) proof of payment of the processing / admission commission (copy);
f) if the shares issued by the issuer requesting the admission to trading of the bonds are not registered on the regulated market, the issuer will present also the documents indicated at point. 25.6. letters b) and c);
g) other documents that MSE will consider necessary.

26.3. In case of changes in the information included in the documents submitted by the issuer to MSE for the purpose of admitting corporate and municipal bonds for trading, the issuer, within 10 working days from their production, is obliged to notify M.S.E. regarding these changes.
  26.4. State bonds are admitted for trading on the regulated market according to the Regulation on the manner and conditions of admission to trading on the regulated market or within the multilateral trading system of long-term state securities, approved by Order of the Minister of Finance of the Republic of Moldova no. 17/2022 and NCFM Decision no. 4/5/2022.
Article 27. Procedure of admission the securities on a regulated market 
27.1. The specialized department of the market operator examines the documents necessary for admission to trading, ensuring that the issuer complies with the conditions provided by these Rules.
27.2. Any irregularities found during the examination of the documents shall be communicated immediately to the issuer / member who is granted a deadline for their removal. Failure to comply with the removal deadline will lead to the interruption of the examination of the application. Resumption of the admission procedure for trading will be conditioned by the submission of a new application and the payment of the processing fee.
27.3. The specialized department of the market operator, after ensuring that the requirements for admission to the regulated market are fully met, will draw up a recommendation note and forward it to the President of the MSE for a decision.
27.4. The term for examining the documents and taking the admission decision will not exceed, from the day of receiving the application, 10 working days for the local issuers and 20 working days for the foreign ones.
27.5. The decision regarding the satisfaction or rejection of the application for admission on the regulated market will be communicated to the issuer. In the event of a favorable decision, issuers are given 10 working days to sign the admission and maintenance contract, as well as to pay the corresponding commission.
27.6. The non-observance by the issuer of the term granted for signing the contract will result in the indisputable annulment of the decision of the market operator, and in order to admit the securities on the regulated market, the issuer will have to resume the admission procedure.
27.7. Regardless of the decision taken by the market operator, the documents related to the admission procedure are not refunded.
27.8. The admission procedure on the regulated market will be completed with the issuance of a Certificate of Admission / Maintenance for trading on the regulated market.
27.9. MSE guarantees the full confidentiality of the data and information about the issuer, held in this capacity in the process of admission and maintenance of securities on the regulated market.
Article 28. Maintenance of securities on a regulated market
28.1. Maintenance of securities on a regulated market ​​begins with the entry into force of the decision of their admission on the regulated market and shall produce, throughout the process, effects of suspension or withdrawal of securities from the regulated market.

28.2. In order to maintain the securities on the regulated market, except for government bonds, their issuers will have to pay the maintenance fee, respectively will provide regular and continuous information, both about important events and decisions that may affect the price of securities.
28.3. The periodic provision of information related to corporate securities refers to:

I. annual reports:

a) annual report, prepared in accordance with art. 120 of the Law “on the capital market”, no. 171 of July 11, 2012;
b) the annual specialized report prepared according to the requirements, established by the N.C.F.M.;
c) information about the events that affect the economic-financial activity of the issuer.
II. half-yearly reports:
a) half-yearly report, prepared in accordance with art. 121 of the Law “on the capital market”, no. 171 of July 11, 2012;

24.41 Within 3 days, the market operator publishes on the official website of the M.S.E., the reports specified in point 28.3. M.S.E. is not responsible for the veracity of the information submitted by the issuer.

28.5. The Issuer shall also, in the fastest possible way (by fax, e-mail), provide information regularly, so as to ensure fair access of investors to necessary information for deciding to invest.

28.6. Regular provision of information relates, but is not limited to the following:

a) change of the number and structure of owners for each class of securities, specifying their share and number of securities, and any change, operated in the Register of holders of securities, following the effects of publication in the Official Gazette of the Republic of Moldova or registration with the Public Services Agency and / or the Register of securities issuers, as provided by the legislation in force;
b) any decision on purchase of own securities, sale, lease or pledge of assets in large amounts;

c) any decision on reorganization of the issuer;

d) any division, consolidation, re-classification of securities or any change in the rights attached to the securities issued; 
e) any decision on a new issue of securities; 
f) receipt or grant of a loan of large amount; 
g) release of a new product or service, any significant change in investment plans or development objectives;
h) decisions on changing the management staff of the issuer;

i) any decision to convene the General, ordinary or extraordinary Meeting, including the decisions taken during them; 
j) any court judgment on the freezing of issuer’s accounts, initiation of the process of liquidation or bankruptcy or any act of a public authority, which would have major effects on the issuer’s activity;

k) any other effects that can complement the cases listed above and may influence the price of these securities.

28.7 The Issuer shall inform the Exchange of any changes made in the name, state securities identification number ​​(ISIN code), share capital and legal address of the issuer.

28.8. If the issuer’s management bodies deem that providing of any information can be detrimental to the company’s interests, the Exchange shall temporarily keep it confidential, taking all necessary measures to avoid information leakage.

28.9. The information referred to in art. 28.3.-28.7. shall be submitted no later than 15 business days after the event or submission of the specified report to the appropriate authorities.

28.10. Issuers of corporate / municipal bonds send to BVM and publish any changes in the terms and conditions of issue, as well as any other information that may have a direct influence on the price / yield of these financial instruments.
Article 29. Cases of suspension or withdrawal of securities from the regulated market

29.1. The market operator may suspend or withdraw the securities of any issuer from the regulated market if:

a) the issuer fails to comply with the contract of admission / maintenance;
b) the issuer ceases to meet the conditions of admission and, according to the market operator, an orderly market of those securities can not be maintained or restored any more;

c) mergers, accesions, divisions, separations, transformations occur;

d) the issuer’s management bodies take decision on suspension or withdrawal if his securities do not meet the requirements of admission on the regulated market;

e) at the request of NCFM to withdraw the securities from the regulated market, in accordance with the applicable law; 

f) upon the decision of NCFM on suspension of trading of securities admitted on the regulated market;
g) the issuer files an application for temporary suspension of securities of that class, in order to prevent unfavorable evolution of prices;

h) the issuer fails to pay the fees due and this situation lasts over more than one month;

i) the issuer fails to comply with the requirements imposed by the market operator for the provision of information;

j) in case of liquidation / dissolution / bankruptcy of the company.

j1) the conditions for placing, circulating and repurchasing bonds change;

j2) the term of circulation of the securities expires;

k) in other cases provided by the applicable law.

29.2. Throughout the period of securities suspension on the regulated market, the issuer shall not be exempted from the need to comply with the obligations provided by the Rules and/or contract signed with the market operator, including the payment of maintenance fee.

29.3. The decision to restore the circulation of securities on the regulated market is based on the meeting by the issuer of all requirements that have served as the basis for the suspension. The market operator is competent to decide whether the suspension is followed by withdrawal from the regulated market.

29.4. MSE withdraws the state bonds admitted for trading, if:

a) government bonds are repurchased at maturity;

b) The Ministry of Finance repurchases in advance the full volume of state securities in circulation and / or performs operations for the exchange of state securities;

            c) at the decision of the issuer.

            29.5. The Ministry of Finance informs BVM about the events provided in pt.29.4. letter a) and

b).

Chapter VI
OPERATING RULES OF TRADING AND NEGOTIATIONS SYSTEM ON THE REGULATED MARKET
Article 30. General provisions on the Integrated Automated Trading System (SAIT)

30.1. In order to execute transactions, the market operator shall use a computer-assisted program called Integrated Automated Trading System (SAIT). This chapter of the Rules regulates the negotiations  rules on the regulated market, access to and use of SAIT.

30.2. SAIT work schedule is from 10.00 am till 01.30 pm from Monday to Friday inclusive, except public holidays officially established.

30.3. The President of M.S.E. is entitled to change this schedule when necessary for the successful execution of transactions on the regulated market. Any change in the schedule of trading sessions shall be notified to Members in advance, with at least one business day and shall be informed to NCFM. 

30.4. The executive management of the market operator shall also be entitled to decide the suspension, reduction, expansion or any change in the schedule and the duration of the trading session in cases of emergencies such as natural disasters, breakdown of the national telecommunications /delivery and/or electric systems or damage of infrastructure supporting the SAIT.

30.5. In emergency cases, when the market operator is unable to provide the registration of transactions or issue the final trading report for that day, because of the incidents that occurred in SAIT operation, the executive management of the market operator may decide on the cancellation of all or part of transactions of that day, with the agreement of NCFM.
30.6. As for the authorization of the listing in SAIT of a security, the executive management of the market operator or NCFM may order a temporary suspension of its quotes, if it deems that such action is necessary to protect the investors or to maintain public confidence in the integrity of the securities exchange market.

Article 31. Regulating direct and remote access to SAIT 
31.1. Access or direct entrance and remote access to SAIT is limited only to Members of the regulated market (the Exchange), who meet all qualification requirements and is subject to prior fulfillment of all obligations towards the market operator.

31.2. Executive management of M.S.E. shall provide the direct and remote access of Exchange agents to SAIT only if they prove that they master perfectly the operating procedures of the system.

31.3. For this purpose, M.S.E. shall organize special training courses and shall determine, in agreement with NCFM, the terms of organization and holding of examinations and tests for Exchange agents that will operate in SAIT.

31.4. The access to the trading room shall be made only on the basis of special permits, issued by the executive management of M.S.E. to every Exchange agent that shall be constantly worn by them visibly. The access permit inside M.S.E. shall not be transmitted to another person and may be withdrawn at any time if any violations of the established rules are found.

31.5. For operational use of all information or data relating to quotes and transactions within a trading session, the executive management of M.S.E. may authorize the non-Members to “visual access” to SAIT, issuing them a visitor permit.

31.6. The access to SAIT is possible only by using an individual code and confidential password, assigned to each Exchange agent and known only to him. In order to increase the degree of safety in the system operation, each Exchange agent shall, from time to time, change his password to SAIT.

31.7. The Exchange agent shall be responsible for ensuring the safety of codes assigned to him and computer equipment providing the access to SAIT.

31.8. The Members of the regulated market (the Exchange) shall be solely responsibility for the misuse by their Exchange agents of trading systems and mechanisms established by the market operator.

31.9 In order to ensure remote access to the trading system of the market operator, workstations can be connected to the trading system of the M.S.E. only with the prior consent of M.S.E. Members of the regulated market bears responsibility for managing their own workstations.
31.10 Members of the regulated market must ensure their Exchange Agents technical conditions required by M.S.E. for remote trading in optimal conditions.
31.11 If there are technical difficulties in the communication remote system with the M.S.E., Exchange Agents can trade on the M.S.E. headquarters, within the number of computers on which the M.S.E. can provide them.
31.12 Members of the regulated market must ensure and maintain, through a person designated for this purpose, a permanent connection with the specialized department of M.S.E. to solve operative the technical problems occurred accessing remote trading system.
31.13 Additional rules and regulations for remote access of the trading system by the Member of the Exchange shall be set by the President of the Exchange. Remote access is due to the compliance with all the requirements established by the Exchange.
31.14 M.S.E. liability relating to the trading activity by accessing the remote system:
1. Members will be responsible for repairing entirely any damage caused M.S.E. or other Members in the following situations:

a) failure to comply with the specified characteristics of M.S.E. the hardware and software level configuration of computers belonging Members workstations connected to the trading system of the M.S.E.;

b) failure to comply with instructions for installation, configuration and M.S.E. use specified;
c) installed on their workstations to any software that may affect the trading system of the M.S.E.;

d) connecting workstation and other electronic networks simultaneously.

2. There not may claim damages, interest or compensation from M.S.E. for losses caused by:

a) any defects in the trading system of the M.S.E. or clearing - settlement systems as a result of not complying with the M.S.E. instructions by Members;

b) unable to connect a workstation to the trading system of the M.S.E. caused by the interruption of Members' power supply, technical problems in the internal system of Members or non-functioning communication link with M.S.E. due communications provider or other failures of this nature existing Member, in which case the liability is of the provider of communications services;

c) any direct and / or indirect damages caused by or resulting from stopping trading system of M.S.E. or clearing - settlement system, for reasons beyond the control of M.S.E.;

d) force majeure.
Article 32. Trading session

32.1. For each type of securities admitted to circulation on the regulated market, its executive management shall establish separate trading sessions.

32.2. The President of M.S.E. shall appoint, from among the staff, the President of the trading session, that shall concomitantly exercise the duties of the SAIT Manager.

32.3. System operating and announcing the opening and closing of the trading session shall be the exclusive competence of the President of the trading session. Accordingly, messages shall be displayed on each PC connected or other means of announcement used as established by the market operator.
32.4. The President of the trading session is also competent for the monitoring of the compliance with the order and discipline rules during the trading session and is entitled to remove from the trading room the persons with a conduct not complying with the standards set by the market operator. 

32.5. During the sessions in the trading room, smoking and drinking beverages is strictly prohibited. 

Article 33. General rules for trading on the regulated market. Exchange orders 
33.1 Exchange transaction shall be executed under the order placed in SAIT by an Exchange agent on behalf of Member investment company of the regulated market (the Exchange) (hereinafter - exchange order). 

33.2. The exchange order is an instruction on sale or purchase offer of securities traded with the Exchange and shall be submitted either on behalf of and at the expense of the Exchange Member, or on behalf of Member and at the expense of client. 

33.3. Each order received from the client shall be immediately entered in internal registers of Member, in which at least the following entries shall be made: 

a) name of the joint stock company and ISIN code of the securities issued by the company (assigned by NCFM/SCD);

b) symbol and description of the securities;

c) date and time of receipt of the exchange order;

d) type of order (Sale or Purchase);

e) amount;

f) limit or market price;

g) validity period of the order;

h) order number in the internal records of the exchange Member;

i) account for which the order is executed, information on the client’s trading accounts;

j) identification of Member and Exchange agent, on behalf of whom the order is placed on the Exchange;

k) recording the time of placing the order to SAIT and the reference number assigned to it;

l) any change in the client’s order;

m) records on the execution, non-execution, withdrawal or cancellation of the order.

33.4. Orders shall be received and sent for execution to the Exchange, where the Member shall meet the following conditions: 
a) for purchase orders on the clients' account, the existence of the cash available in the Member's account must be ensured, necessary to cover the transaction value or the existence of the hedging margin in the SCD account – for securities transactions, admitted to SCD. This rule does not apply to transactions:
- with the participation of the settlement agent within SCD; 
- SWAP; 
- in other cases specified by Special Regulations established by M.S.E. and coordinated with NCFM;

b) for sale orders, the Member shall make ensure on the existence of securities on the client’s account, as well as that the securities are free of any restrictions (pledge, blocking etc.);

c) for limit order, the limit price shall be fit into the percentage parameters admitted, according to article 38 of the Rules, in relation to the reference price of the previous session for security;

d) for direct orders, special requirements shall be met, laid down in Article 41 of the Rules of M.S.E.;

e) client’s orders shall be sent immediately for execution to the Exchange in the form and order they were received from clients;

f) clients’ orders shall be executed in priority against the own orders of the Member;

g) in case of cancellation or revocation of the exchange order, the funds / securities shall be refunded in full to client, as established by the legislation in force and terms and conditions of contract.

33.5. In exchange orders the price of securities for one unit shall be expressed in integers (MDL) with two decimal (bani).

Article 34. Classification of exchange orders

34.1. Depending on the form of display and execution of orders in SAIT, the following two types of exchange orders are distinguished:

a) executed in an automated way;

b) executed directly.

34.2. In its turn, the orders to be executed in an automated way, depending on the period they can be received by SAIT during a trading session, they are divided in:

a) limit orders;

b) market orders.
34.3. Orders executed directly are also divided into two categories:

a) direct orders;

b) conditional orders.

34.4. “Limit order” is an exchange order allowing the Exchange Agent to maneuver within the prescribed limits in order to execute a transaction at the best price offered by the market. In order to sell a limit order a minimum price shall be established, below which the seller does not want to sell, and the purchase price - maximum price above which the buyer does not want to buy. “Limit order” can be placed in SAIT only during the “open price period” in the following sequence: the sale limit-order only during the first hour after the opening of the trading session, and the purchase limit-order are eligible for placing (listing) in SAIT throughout the period of “open price”. This succession will also apply to bond limit orders.
34.5. “Market order” is an order that can be placed in SAIT only during the “Market price period” and can be executed only at the “Market opening price”.

34.6. “Market opening price” is the price calculated as a result of matching of limit orders placed within the pre-opening period and represents the price of all transactions, identified by SAIT as possible to be executed at the opening of the market. The calculation is performed by SAIT separately, for each security, according to a fixing algorithm (auction), which identifies the price at which the greatest amount of securities can be traded under market orders placed with SAIT. 
34.7. Direct Order is an order that the Stockbroker executes in the M.T.S. the transaction at a well-determined price and volume, fixed in advance by the seller and the buyer, as a result of negotiations carried out outside the M.T.S. or shouting auctions.

34.8. Conditioned Order is an offer to sell or buy securities at the price set in advance by the seller / buyer, the execution of which is conditioned according to the principle "buy / sell all or nothing".

34.9. Direct and conditional orders can be placed throughout the period of operation of SAIT during one trading session.

34.10. Depending on the procedure of display and execution of exchange orders, securities admitted to circulation on the regulated market can be negotiated through mechanisms of an interactive market, organized in the main Department of the Exchange or a direct market, organized in the Department of direct trading.

35.10. Trading in packages of securities on the basis of Conditioned Orders is performs in the Basic Section. It is allowed to execute the transaction through a Conditioned Orders in the case where the object of the transaction are the securities of an issuer in a volume of at least 0.5% of the total issue.

35.11. The trading of securities packages by conditional orders will be performed according to the following procedure:

a) the Conditioned Orders will be introduced by the Stock Exchange Agencies in the Basic Section as direct orders, identifying the counteragent by the code “XXXX” (the conventional code of the M.T.S. Administrator). In this way, the conditional order will be indicated on all connected terminals and any Stockbroker will be able to quote it;

b) The Stockbroker may summon the conditional order as usual, but he is not entitled to modify it;

c) at the close of each trading session by the M.T.S. the report will be generated, regarding the conditional orders in open position (not executed).

Article 35. Rules of trading in the Main Section. Mechanisms of interactive market 

35.1. The basic section of the M.T.S. is predestined for the organization and development of an interactive securities trading market. Eligible orders for the Base Section are limit orders, market orders and conditional orders.

35.2. The execution of conditional orders and their trading mechanism is regulated in points 35.10. and 35.11.

35.3. In case of trading of securities on the interactive market of the Exchange, the trading session shall consist of two periods: 

1. “open price” period, which includes 2 stages:

a) pre-opening of the market, during the placement of limit orders in SAIT;

b) opening of the market, during which, on the basis of the limit orders, SAIT identifies all possible transactions (matched); calculates and displays the market prices for each security. Throughout this stage, SAIT shall not receive exchange orders other than direct or conditional; 

2. “Market price” period, during which all transactions with a security shall be made only on the basis of market orders, at the same price - market price calculated during the opening period of the day of performing the transaction for that security. Market orders can be placed in the Exchange SAIT provided only that the market price is formed from 0.1% of the issue amount of traded securities:

35.4. Both the period of “open price” and the period of “market price” shall be determined in advance by the executive management of the market operator, within the trading hours of SAIT. Any change in these periods shall be made according to the regulations established for the trading hours of SAIT following the coordination with the President of the National Commission of Financial Market.

35.5. SAIT shall create a register of received orders, assigning a registration number to each order, according to the period of time in which it was received and an arbitrary number chosen by SAIT upon registration.

35.6. An order placed in SAIT in the Main Section may be changed or withdrawn in the following order:

a) a limit order may be changed or withdrawn only at the pre-opening stage of the market, i.e. prior to determining the market price, excluding the sale limit orders, that can be changed or canceled within the period referred to in art.34.4. of the Rules of the regulated market. Changing limit orders relates to price and number of securities, any other changes cannot be made;

b) market order may be changed or withdrawn only during the period of the market price. Changing market orders refers to the amount of securities, any other changes cannot be made.

35.7. Exchange order, once placed in SAIT, remains valid and abides the rules of the regulated market until: it expires, is withdrawn, is executed, is canceled by the market operator. Limit orders can be placed for a maximum period of 60 days.

35.8. All unmatched limit orders, including those partially unmatched, at the end of the open price period can be canceled or postponed until the next trading sessions prior to their execution, withdrawing or cancellation. Unmatched limit orders shall be transferred as limit orders, and unmatched market orders shall be converted to limit orders.

35.9. Negotiations shall be deemed completed, when SAIT starts the procedure of identifying all possible transactions (matching orders) and calculating the market opening price.

Article 36. Calculation of market price
36.1. The price of securities shall be calculated for each security separately according to fixing algorithm, that identifies the price at which the largest amount of securities of an issuer (of a class) will be traded under the exchange orders placed in SAIT. 
36.2. Under certain circumstances, this algorithm will offer more prices or will fail to offer a market opening price. In such cases, the following rules shall apply:

1. If the maximum amount of transactions can be executed at several price options, the market price shall be the one, for which the total amount of possible orders for sale is equal to the amount of possible securities for purchase. If this requirement is met by several prices, the price of seller shall be chosen.

2. If the total amount of securities from possible sale and purchase orders, which can be matched, is not equal to any possible opening price, then the price will be chosen, for which the total amount of sale orders is higher than the total amount of purchase orders. If this requirement is met by several prices, the price of seller shall be chosen.

3. If the first two rules do not offer the market opening price, the price shall be chosen, at which the difference between the total numbers of the sale and purchase orders is closer to zero. If this requirement is met by several prices, the price of seller shall be chosen.

36.3. If the formula used will not offer the market opening price, the weighted average price shall be calculated of at least 10 opposite orders, which shall serve as the market opening price. If the order book of SAIT contains more than 10 opposite orders for one security, the market price cannot be calculated and the exchange orders for the securities shall be postponed until the next trading session.

Article 37. Execution of orders by SAIT at the stage of market opening

37.1. All purchase orders at a higher (more favorable) price than the market price and all sale orders at a lower (more favorable) than the market price, shall be executed in full, to the extent that the amount of securities is sufficient. 
37.2. After assigning the orders with more favorable prices, the orders at the price equal to the market price shall be executed in ascending order of the arbitrary number.

37.3. If the assignment is required for two or more orders at a price equal to the market price and in which arbitrary numbers are equal, the principle of precedence is used and the assignment occurs in chronological order of placing the order in SAIT.

37.4. When establishing the market price, SAIT shall immediately make public the market price, as well as the transactions executed at this price, and all subsequent transactions for a security, during the current trading session, shall be executed at the same price - market price.

Article 38. Maximum admissible variation of price within a trading session

38.1. In order to hold harmless the companies, whose securities are admitted on a regulated market, from impaired price of securities issued by them, the market operator shall establish for transactions executed in the Main Section a maximum variation of the price of one security of issuers listed on the Exchange, as a percentage of maximum +/- 25% compared to the reference price of the previous session, but for a period not exceeding one month.

38.2. SAIT shall not accept at the Main Section exchange orders, which price exceeds the maximum price variation, admitted for one security within a trading session.

38.3. In special cases, that would cause a major change in setting a new market price of a security, the President of the M.S.E. shall, in the cases specified in this procedure, order the limit change or suspension referred to in art. 38.1. until its stabilization.

Article 39. Trading Rules in the Section of direct trading. Mechanisms of direct market 

39.1. Department of direct trading of the Exchange is designed exclusively for:

a) organization of special sale / purchase transactions, initiated by the market operator in case, when the Member of the regulated market (Stock Exchange) did not honor its settlement obligations within the transactions executed on the regulated market (except for margin transactions) ;

b) execution by Members of the direct orders of their clients, in the cases and under conditions set out in this Article.

39.2. The only eligible orders for the Department of direct trading are the direct orders, that can be placed in SAIT throughout the opening hours of SAIT.

39.3. Prices set for execution of direct transactions can not be treated as market prices and shall be announced to public separately from the market price.

39.4. A Member shall be entitled to carry out direct transactions on the regulated market only if one of the following conditions is met:
a) executes a sale-purchase or exchange transaction, in accordance with the special conditions, established at art. 40, for the Direct Transactions Section;

b) executes a REPO type transaction;

c) executes an order which object of trading are securities, for which conditions of public offer on the secondary market are met;

d) executes the client’s order for exercising his right on securities pledged;

e) executes a repurchase transaction in accordance with the Law on Joint Stock Companies;

f) executes special transactions;

g) executes transactions resulting from the call auctions with single package;

39.5. Any deviation from the rules of this Article shall be deemed a violation of exchange regime with a high degree of liability, with the application of appropriate disciplinary sanctions.

Article 40  Special conditions for sale-purchase, exchange and REPO transactions,

executed in the Direct Transactions Section
40.1. For the sale-purchase and exchange transactions, executed in the Direct Transactions Section, the following special conditions are established, without omitting any one:

1. the price oscillation from the weighted average trading price for the last 12 months is allowed, as follows: maximum limit - no limit; minimum limit - -25%.

2. the weighted average trading price shall be considered the price consisting of the following volumes:

a) in case of trading the shares of an issuer with a share capital of up to 5 million MDL inclusive, the price at the formation of which at least 5% of the number of shares issued by the given class shall be taken into account;

b) in case of trading the shares of an issuer with a share capital from 5 to 10 million MDL inclusive, the price at the formation of which at least 3% of the number of shares issued by the given class shall be taken into account;

c) in case of trading the shares of an issuer with a share capital from 10 to 25 million MDL inclusive, the price at the formation of which at least 1% of the number of shares issued by the given class shall be taken into account;

d) in case of trading the shares of an issuer with a share capital from 25 to 50 million MDL inclusive, the price at the formation of which at least 0.5% of the number of shares issued by the given class shall be taken into account;

e) in case of trading the shares of an issuer with a share capital higher than 50 million MDL, the price at the formation of which at least 0.1% of the number of shares issued by the given class shall be taken into account.

3. The weighted average price is to be certified by the M.S.E.

40.2. For REPO transactions, executed in the Direct Transactions Section, the following special conditions are established, without omitting any one:

1. REPO transactions may be executed only with the securities of issuers that meet the following conditions:

a) the value of the share capital is higher than 1 million MDL;

b) the issuer has been operating for at least 3 years and in the last 2 years has obtained a net profit; in the case of commercial banks - carrying out the activity for at least one year and completing it with a positive financial result.

2. The REPO contract contains a clause according to which, if the initial seller of the REPO transaction has not repurchased the securities within the term provided by the contract, the original buyer is obliged, no later than 5 working days from the expiration date of the repurchase the securities for sale as a single package in accordance with the Regulation on the organization and execution of transactions with single packages of securities on the regulated market of M.S.E., accepted by NCFM Decision no. 47/6/2015.
3. The request for sale of the securities through a single package is submitted for a period of 10 working days, with the redemption price, stipulated in the contract.

4. If the securities have not been sold within the indicated period, they remain the property of the original buyer and the REPO transaction is considered completed.

Article 41. Other types of transactions registered on the regulated market.

41.1. This article gives the notion of “cross” transaction, establishes rules and mechanisms for trading with single (indivisible) stocks and special transactions.

41.2. A “cross” transaction is the transaction on the regulated market, in which the same Member of the regulated market (the Exchange) participates as an intermediary for both buyer and seller. 

41.3. Trading of a single (indivisible) stock is executed in accordance with the Regulation on organization and execution of transactions with a single package of securities.
41.4. The following transactions are considered to be special:

a) transactions executed as a result of auctions held by the public authorities;

b) transactions executed as a result of final court judgment or other coercive execution;

c) sale and purchase transactions keeping the collateral.

d) other special transactions coordinated by NCFM.

41.5. The organization and execution of special transactions on the regulated market is carried out in accordance with the normative acts of the NCFM.
Article 411. Bond Trading 

411.1. The reference date for the bonds traded on the regulated market administered by M.S.E. is a business day, prior to the coupon date or maturity date, with a number of business days equal to the settlement term of the bond transactions, unless the issuance conditions provide otherwise.

411.2. During the last coupon period, M.T.S. members will not enter into transactions whose settlement dates are later than the reference date.

411.3. The bonds are traded on a gross price basis.

411.4. The accrued interest is determined according to the following formula:
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where:

interest rate - the annual interest rate established for the respective coupon, offered for the bonds admitted for trading or the variable annual interest rate plus the margin established at the auction, in the case of government bonds with floating interest. accumulated days - the number of days elapsed from the date issue or date of the previous coupon, including, until the settlement date, exclusively.

411.5. If the characteristics of the issue do not correspond to the formula for calculating the accrued interest, M.S.E. may adapt, accordingly, the calculation conventions used, by decision of the President of M.S.E.

411.6. Bonds are traded on the M.S.E. as follows:

1) in the Basic Section, based on limit, market and Conditioned Orders. When executing these orders, the requirements regarding price and quantity, stipulated in point 35.3, are not reflected. sbp.2 and pt.35.10.; and

2) in the Direct Transactions Section, subject to the following conditions:

a) for the purchase order from the client's account for bonds, the existence of the cash must be ensured. The M.T.S. member is responsible for ensuring the cash available to cover the transaction;

b) when introducing and executing the direct orders for sale / purchase of the bonds, the special conditions stipulated in art.39 do not apply.

411.7. The bond sale / purchase order entered in the SAIT must contain the following parameters:

a) international securities identification number (ISIN code);

b) the gross sale / purchase price;

c) the quantity;

d) the validity period of the order;

e) other parameters established by M.S.E.

Article 42. Cancellation of transactions. Suspension of the right of the Member of the regulated market (the Exchange) to participate in exchange transactions

42.1. The President of M.S.E. or M.S.E. Board may cancel any transaction or suspend the Membership / Exchange Agent, if it has documentary evidence of violations of rules of trading and settlement, frauds, manipulation or cheats.

42.2. In case a M.T.S. Member fails to fulfill its pecuniary obligations in a transaction with covering margin, the transaction shall be cancelled while the margin is withheld as compensation:

- in favor of the system operator at the rate of 4% of the securities value;

- in favor of other participants in the transaction - in the order established by the SCD.

42.3. In case that the suspension of Membership / Exchange Agent is made on the initiative of NCFM, the removal of the suspension of Membership or Exchange Agent shall be executed by the President of M.S.E. only at the written indication of NCFM.

42.4. The transactions registered on the regulated market may be canceled by the market operator only prior the execution of final settlement and if both parties of the transaction consent to its cancellation. Cancellation of transactions at the initiative of the market operator or NCFM shall not require the consent of a third party or parties for these transactions.

42.5. Cancellation of transactions, suspension or re-obtaining of Membership of the regulated market / Exchange Agent can be appealed against in accordance with the applicable law. Submission of an appeal against the decision shall not suspend the claim and its enforcement. 
42.6. Suspension of Membership or Exchange Agent can occur at any time, including during the trading session. If the suspension occurs at the pre-opening stage of the market, orders placed by the person, shall be immediately canceled by the SAIT Manager.

42.7. If the suspension occurred at the stage of opening of the market or during the market period, the decision of the President of M.S.E. or NCFM (where the suspension was initiated by it), the executed transactions shall be either processed or canceled. The remaining unmatched orders shall be immediately canceled by the SAIT Manager.

42.8. For direct transactions, the President of M.S.E. or NCFM shall also be competent to authorize the processing or cancellation of the transaction.

Article 43. Closing of the trading session and trading commission 

43.1. Closing of the trading session shall be performed under the operation schedule of SAIT. After closing the session, the market operator shall submit to Members the reports on trading, settlement and charge.

43.2. In order to execute the transactions, M.S.E. shall charge a transaction fee, both for sale and purchase of securities, established by the M.S.E. Board. 
43.3. The fee is due to M.S.E. upon confirmation by the Member of the regulated market (the Exchange) of the trading report (contract notice) and shall be paid to M.S.E. on the day of settlement. Otherwise, the Member shall be fined according to the appropriate procedure of the market operator.

 43.4. In case of cancellation of transactions in accordance with Art. 42, the Exchange Member shall not be exempted from the obligation to pay the trading fee. Trading fee is not refunded.

Article 44. The procedure of disclosing information to public 
44.1. All information related to trading, quotes, prices, etc. shall be the exclusive property of the market operator.

44.2. Prior to trading of financial instruments admitted to trading on a regulated market, the market operator shall make public information on sale and purchase prices under orders placed by the Members of the regulated market:

a) through SAIT and/or by placing it on the website of the market operator and/or in the trading room of the exchange;

b) in other ways to Members of the regulated market and/or interested persons, according to contractual relationships and under reasonable commercial terms.

44.3. After closing of the trading session (trading of financial instruments), the market operator shall, including under reasonable commercial conditions and, as a rule, in real time, provide the Members of the Exchange and public with the information on the price, number and time of their trading on that day:

a) through SAIT – to members of the regulated market (the Exchange);

b) by placing it on the website - the public;

c) in other ways, according to contractual relationships.

             44.4. M.S.E. publishes the following information on its official website:  

            a) M.T.S. rules;

   b) list of M.T.S. Members;

   c) the list of persons with qualified participations of the system operator;

   d) the list of financial instruments admitted for trading on the M.T.S. - at least once on month;

   e) about the transactions registered on the M.T.S. - weekly for the previous month, and monthly for the last two years.

44.5. The market operator may provide the relevant information or may ensure access to the internal regulated market information systems to the investment companies that are obliged to disclose the price of the securities, in accordance with art. 59, of the Law “on the capital market”, no. 171 of July 11, 2012 in reasonable and non-discriminatory commercial conditions.
44.6. The market operator shall submit to NCFM the reports on transactions carried out within the regulated market no later than the business day following the day on which the transaction was carried out in the manner established by the regulations of the National Commission, as well as take necessary measures to create conditions for real-time monitoring of the trading system by the National Commission.

Chapter VII
RULES FOR COMPESATION (CLEARING) AND SETTLEMENT OF TRANSACTIONS CONCLUDED WITHIN THE REGULATED MARKET
Article 45. General provisions

45.1. This chapter established rules and procedures for conducting clearing and settlements on transactions concluded on the regulated market.

45.2. Rules and procedures for clearing and settlement, set out in this chapter, are valid for all types of transactions executed within the regulated market. However, if the Member fails to comply with the obligations for a transaction executed directly, the market operator shall not assume the obligations for the final settlement, and the parties to the transaction shall be solely responsible (according to the contract signed outside the regulated market) for failure to deliver or pay for transaction.

45.3. It is strictly prohibited the transfer of ownership among the clients of a Member of the regulated market (the Exchange) (nominal holder), otherwise than by execution of an exchange transaction, unless otherwise required by law.

45.4. Clearing and settlements in transactions concluded on the M.T.S. is performed only through the SCD system, in accordance with the SCD Rules.
Article 46. Interaction of the Market operator with the Single Central Depository of Securities
46.1. The market operator after the closing of the trading session, but not later than the date of the transaction, transmits to SCD the results of the session, reports through the network (mode) and in the agreed format.
46.2. Before opening of the trading session of the regulated market (the Exchange), NSDM system / Central Depository automatically informs the trading system of the regulated market quantity of the securities in the depository accounts, that are available for sale during the trading session on the regulated market within the trading session on that day.

46.3. If the Member places lists in the trading system of the regulated market an sale order of securities (excluding orders, the settlement of which shall be made by the settlement agent of a third party), SAIT shall check the existence on the depository account specified in order of the sufficient amount of securities available for sale.

46.4. If the amount of securities is sufficient, SAIT shall automatically confirm the sale order and accepts it; and if the amount of securities is insufficient, SAIT shall not confirm the sale order and rejects it.

46.5. In cases of failing to fulfill the settlement obligations within the transactions executed through the clearing and settlement system, NSDM / Central Depository shall sent to the market operator sale or purchase orders of securities, in order to cover the debt of the Member - participant of NSDM / Central Depository, which failed to fulfill his delivery or payment obligations within the transaction, settlement of which is performed through NSDM / Central Depository.

46.6. In the sale and purchase transactions referred to in para. 46.5, seller or buyer is NSDM / Central Depository.

46.7. On behalf NSDM / Central Depository, purchase and sale orders shall be placed in the negotiations system by the authorized person of the Exchange.

Article 47. Documents and reports related to settlements on the Exchange

47.1. Immediately after execution of the transaction within the regulated market (the Exchange), SAIT shall prepare separately for Member-Buyer and Member-Seller a Contract Note, which shall specify the terms and conditions of the contract concluded during negotiations.

47.2. The contract note is a document, standardized by the Exchange, certifying the conclusion and transaction details, executed by the Member on the regulated market and serves as a basis to officially confirm to its client of the execution of the exchange order. The deadline for sending the confirmation to client, that the transaction has been concluded, is the time T+1.

47.3. The contract note shall contain, at least, the following information:

a) number of (contract note), assigned by SAIT;

b) date of trading and date of final settlements;

c) parties to the transaction - Seller and Buyer (identification of Member, Exchange Agent, who executed the transaction, as well as the identification code of the Exchange Agent);

d) name of issuer and state securities identification number (ISIN code) assigned by NCFM;

e) e) the number of traded securities, the price for a unit and the total value of the contract;

f) data on the fee due to M.S.E., other charges and fees;

g) total amount to be paid.

47.4. After closing of the trading session, SAIT shall also prepare, in the form and sample set out in these procedures, the following reports:

a) General Report, which shall contain generalizing data and information on transactions with securities of each issuer;

b) Sale and purchase Register, which shall include separate entries relating to all transactions concluded within a trading session, structured on each Member of the regulated market (the Exchange);

c) Report on open positions, which is a list of all unexecuted exchange orders, placed to trading in the Main department of the Exchange (totally and separately for each Member of the regulated market (the Exchange)).

47.5. Reports shall be created immediately after the closing of the trading session and each Member of the regulated market (the Exchange) shall receive the contract notes in a certain place specified by the market operator.

47.6. M.S.E. sends NCFM reports on registered transactions and open positions, in accordance with the normative acts of the NCFM.
47.7. Members of the Exchange shall, immediately upon receipt of the contract notes, check the data and, in case of any inconsistencies, shall notify the Exchange in writing and take measures to remove them by time T+1, 12.00 am.

47.8. If by the time referred to in para. 47.7 the Member fails to file in writing to the market operator any objections to the data of the contract note, they shall be deemed confirmed by the Member, and respectively, he assumes all settlement obligations, according to the documents.

Article 48. Failure to meet the obligation of securities delivery. Procedures for execution of the buy-in special transaction
48.1. If a Member failed to meet the obligation of securities delivery, the market operator (M.S.E.) shall, in order to cover his debt, initiate a buy-in special procedure, irrespective of whether he has filed or not a request for purchase.

48.2. As directed by the President of M.S.E., the SAIT Manager shall place in the Department of direct trading an exchange order to purchase securities, which had to be supplied by the Member, under the best conditions, taking into account the fact, that the market operator shall meet its delivery obligations in full.

48.3. The market operator shall decide itself upon the execution of buy-in special under unfavorable conditions, neither the market operator, nor any official or its employees shall be liable for execution of non-execution of the buy-in special.

48.4. In order to pay for securities traded through buy-in special, the market operator shall use money paid by the buyer of these securities in the original transaction.

48.5. If the buy-in special is executed at a price higher than in the initial transaction, the market operator shall use the Guarantee Fund resources. The Member, that caused the specified procedure, shall, within 48 hours, replenish the Guarantee Fund at his own expense.

48.6. All expenses incurred by the market operator to ensure delivery of the securities shall be mandatorily compensated by the Member, who failed to meet his obligations.

48.7. If the buy-in special is executed at a lower price than in the original transaction, the market operator shall pay the difference of cash in the Guarantee Fund.

48.8. If within 3 consecutive trading sessions, the market operator fails to execute the buy-in special, it shall issue payment orders and refund to the Member-Buyer in the initial transaction the cash settled by him, and the contract shall be canceled.

48.9. If the Member-Seller fails to fulfill his obligations of securities delivery under several contract notes and the market operator fails to provide full delivery, the Member-Buyer shall distribute the securities among its clients pro rata. Similarly, i.e. pro rata, the compensation for damage caused shall be calculated. 
48.10. If the Member fulfills his obligations of securities delivery prior to execution of the buy-in special, the market operator shall withdraw the buy-in special order and allow him to complete the transaction.

48.11. Regardless of the circumstances, the Member can be applied administrative and monetary penalties.

Article 49. Failure to meet the obligations of funds settlement. Procedures for execution of the sale-in special transaction 

49.1. If the Member failed to fulfill the obligations of funds settlement, the market operator (M.S.E) shall, in order to cover his debt, use the Guarantee Fund and/or initiate a sale-in special procedure, irrespective of whether he has filed or not a request for sale. 

49.2. As directed by the President of M.S.E., the SAIT Manager shall place in the Department of direct trading an exchange order of sale-in special of securities, which had not been paid by the Member-Buyer in the initial transaction, under the best conditions, taking into account the fact, that the market operator shall meet its settlement obligations in full.

49.3. The market operator shall decide itself upon the execution of sell-in special under unfavorable conditions. Neither the market operator, nor any official or its employees shall be liable for execution of non-execution of the sell-in special.

49.4. If the sell-in special is executed at a price lower than in the initial transaction, the market operator shall use the Guarantee Fund resources. The Member, that caused the specified procedure, shall, within 48 hours, replenish the Guarantee Fund from his own account.

49.5. Even if the Guarantee Fund resources are not sufficient to pay the debt, the Member guilty shall compensate the insufficient resources by himself.

49.6. All expenses incurred by the market operator to ensure the cash settlement shall be mandatorily compensated by the Member, who failed to meet his obligations.

49.7. If the sell-in special is executed at a lower price than in the original transaction, the market operator shall pay the difference of cash in the Guarantee Fund.

49.8. If within 3 consecutive trading sessions, the market operator fails to execute the sell-in special, it shall withdraw from SAIT the sell order and cancel the transaction. The values of these securities shall refunded in the manner established by law. 
49.9. If the Member fulfills his obligations of cash settlement, prior to execution of the sell-in special, the market operator shall withdraw from SAIT the sell order and allow him to complete the transaction.

49.10. Regardless of the circumstances, the Member can be applied administrative and monetary sanctions.

Article 50. Creation and replenishment of the Guarantee Fund
50.1. In order to ensure settlements within the exchange negotiations with securities, M.S.E. shall create a Guarantee Fund, the minimum allowable amount of which shall correspond to a ratio of 30% of its minimum equity.

50.2. The main source for the creation of the Guarantee Fund shall serve the transfers to the accounts of the Fund of annual global revenues of M.S.E., approved upon the budget creation. The transfers to the account of the Guarantee Fund may cease only if the minimum allowable size is reached.

50.3. As additional sources of formation of the Guarantee Fund of M.S.E. shall serve all payments of the market operator as a result of applying monetary penalties to Members, as well as the amount of the overall annual revenues exceeding the overall annual expenditures of M.S.E.  
50.4. The Guarantee Fund of M.S.E. is used exclusively for the repayment of debts among Members, as a result of their failure to fulfill their settlement obligations within the transactions executed on the regulated market, as provided in Article 48 and 49 of these Rules.

50.5. The resources of the Guarantee Fund, exceeding its minimal admissible amount, may be used exclusively for purposes of technical renovation and development of M.S.E., under the decision of M.S.E. 

50.6. The Guarantee Fund, used for payment of debts among Members, as a result of their failure to meet their settlement obligations within M.S.E., shall be replenished by the guilty Member, within two business days. Otherwise, the Member shall be applied additional fines in the amount of 0.1% of the due amount, for each day of delay.

Chapter VIII
FINAL AND TRANSITIONAL PROVISIONS 
Article 51. Entry into force of these Rules

51.1. These Rules shall enter into force after their approval by the NCFM and publication in the Official Gazette of the Republic of Moldova.

51.2 As of the date of entry into force of these Rules, Members of the Stock Exchange of Moldova will automatically get membership of the regulated market (Exchange) with the condition of the mandatory compliance of admission requirements stipulated in these Rules.
51.3. As of the date of entry into force of these Rules, the Rules of the Stock Exchange of Moldova of December 26, 2008, Decision of NCFM No. 62/14, as amended and supplemented shall cease to apply.
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